Carbon pricing expected to affect firms' investment
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The large majority of over 300 experts and industry representatives in China who were surveyed
believe that carbon pricing will affect the investment of companies with large carbon emissions,
pushing them toward green technologies by 2020. [Photo/IC]

The large majority of over 300 experts and industry representatives in China who were surveyed
believe that carbon pricing will affect the investment of companies with large carbon emissions,
pushing them toward green technologies by 2020.
The China Carbon Pricing Survey, released on Tuesday, found that 82 percent of the 304 stakeholders,
including large State-owned companies, expect carbon pricing to strongly or moderately affect investment
decisions by 2020.
Only 36 percent believe carbon pricing could affect investment next year.
It showed that respondents are confident about the impact of carbon pricing to push forward green technologies
in industries, said Dimitri de Boer, head of the China Carbon Forum, which helped carry out the survey from May
to July.
The survey demonstrated the expectations on carbon trading in China, he said.
Since 2011, China has designated seven emission trading schemes in places such as Beijing, Shanghai and
Shenzhen, Guangdong province, in a bid to gradually set up a nationwide carbon trading market, an efficient
market method for the country's larger strategy to promote green, low-carbon development.
More than 1,900 companies with carbon emissions have been listed in the seven pilot schemes. Up to July 26,
some 25 million metric tons of carbon dioxide equivalent were traded under these plans, with a value of 830
million yuan ($130 million), according to Economic Daily.

China will expand the pilot schemes across the country by 2017, improving their function and stability by 2020,
according to the National Development and Reform Commission.
The carbon pricing survey found that 68 percent of the companies in the pilot schemes have a strategy for
emission trading, like improving their technology and facilities, suggesting that the pilot projects are having a
significant impact.
Baosteel Group in Shanghai, one of the world's largest iron and steel companies, reduced carbon emissions in
2014 by 4.12 percent from the year before because of the emission trading pilot scheme, Economic Daily said.
But some professionals and companies in the survey were concerned about an undervalued carbon price.
Around the time of the survey, carbon prices ranged from 9.5 yuan per ton in Shanghai to 42 yuan per ton in
Beijing.
Respondents expect that prices will quickly rebound by the end of 2015 to reach 30 to 50 yuan per ton, affected
mainly by government policies, said de Boer.
By 2025, the price will go up to 70 yuan per ton in the nationwide carbon trading market, the survey said.
In addition, 63 percent of the respondents indicated that they are not adequately prepared for the national
carbon trading schemes, which means before expanding, governments need to do more training for the
companies, he said.

